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ISHIBASHI Tanzan’s Purge Caused by the
Extraordinary Tax Legislation Problem

MASUDA Hiroshi, Ph.D.
Professor, Faculty of Social Sciences
Toyo Eiwa University

ISHIBASHI Tanzan, Finance Minister of the First Yoshida
Cabinet during the period from May 1946 through May 1947, was
purged by GHQ/SCAP on May 1947. According to the GHQ/SCAP
announcement, several editorials written by ISHIBASHI during
the war period came under the G Clause of SCAPIN 550, Removal
and Exclusion of Undesirable Personnel from Public Office.
Ishibashi, however, as the president of the Oriental Economist,
was one of the most famous anti-war and liberal journalists of the
day. Therefore, there were rumors that GHQ was intentionally
forcing his exclusion from the position of finance minister because
he maintained negative attitudes against a series of GHQ’s
economic policies proposed by the Economic and Scientific Section
(ESS).

Among those policies, Ishibashi quarreled with ESS members
with regard to the Extraordinary Tax Legislation problem from
May through October in 1946. While ESS believed that Japan,
as a defeated nation, should be punished by this law, Ishibashi
feared that if the legislation came into existence Japan would lose
the chance of economic growth. His reasoning was that almost all
munitions factories would go bankrupt, many banks and security
companies would be on the brink of bankruptcy, and finally all
depositors would lose their money.

This article aims to clarify the real reasons for Ishibashi’s
opposition to the Extraordinary Tax Legislation program raised
by ESS. It is meaningful for research of the Occupation era to
establish precisely the new facts on Ishibashi’s purge through
the analysis of the negotiation process between him and ESS
members. It should be noted that not only Ishibashi’s diary but
also many documents reserved by the ISHIBASHI family, have
been used in this study.
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